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LIMITED OFFICIAL USE JAKARTA 1 1275 

E.O. 11652: N/A 
TAGS: ETRD, ID 

SUB J : EXIM FINANCING FOR NATURAL GAS LIQUIDS PROJECT 
REF: STATE 181404 

1. EMBASSY FORESEES NO RPT NO OBJECTION TO THIS PROPOSAL. 

2. WE HAVE NOT BEEN ABLE TO IDENTIFY ANY FOREIGN COMPETITION 
ALTHOUGH ONE SOURCE INDICATED HE HAD HEARD RUMOR OF C. ITOH 
(DOPANESE) INTEREST IN PROJECT AND PRODUCTS. 

3. ACCORDING TO LOCAL ARCO MANAGER. PROPOSED $75 MILLION PROJECT 
(NOT INCLUDING COST OF CARRIERS) WOULD UTILIZE ASSOCIATED GAS 
NOW BEING FLARED IN OFFSHORE ARDJUNA FIELD. HE SAID FEASIBILITY 
STUDIES COMPLETED AND ARCO NOW IN PROCESS OF DECIDING ON ENGIN 
ERING/CONSTRUCTION CONTRACTOR WITH PRODUCTION TARGET OF END 1975. 
HE ALSO SAID PLANT WOULD BE DESIGNED TO PRODUCE ABOUT 20,000 
BARRELS PER DAY. ABOUT HALF CRUDE OIL AND HALF ESSENTIALLY PURE 
PROPANE, AND THAT PRODUCT DESTINATION WOULD DEPEND ON PRICE. 

ARCO MANAGER NOTED PERTAMINA REPS HAD EXPRESSED 
SATISFACTION WITH PROPOSED PROJECT. 

GALBRAITH 
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